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SUBJECT: EXIMBANK: PRICE ADJUSTMENT FOR SAOPIM 

REF: STATE 33995 

1 . PRESIDENT ODUBER HAS SIGNED A DECREE REJECTING 
THE REQUEST SUBMITTING BY SAOPIM FOR A 10.8 MILLION 
COLONES PRICE ADJUSTMENT IN THE COMPANY'S CONTRACT 
FOR THE LIMON HIGHWAY. THE DECREE, WHICH IS NO. 319. 

WAS PUBLISHED IN THE OFFICIAL GAZETTE ON FEBRUARY 11. 

2. ACCORDING TO THE U.S. FHWA REP, WHO HAS BEEN IN 
TOUCH WITH SOURCES WITHIN THE MINISTRY OF PUBLIC WORKS 
ON THIS PROBLEM, SAOPIM’S ONLY RECOURSE NOW IS TO 
PROCEED THROUGH THE COURTS. ACCORDING TO SAOPIM’S 
CHIEF ENGINEER HERE, THIS IS WHAT THE COMPANY WILL DO. 

3. THE BASIS FOR PRESIDENT ODUBER S REJECTION OF 
SAOPIM’S REQUEST FOR A PRICE ADJUSTMENT IS A STATEMENT 
SIGNED BY SAOPIM RENOUNCING ANY RIGHT TO A COST 
ADJUSTMENT OTHER THAN FOR INCREASED COSTS OF MATERIALS. 
THE BASIS FOR AN APPEAL IN THE COURTS BY SAOPIM WOULD 

BE THAT THE GOVERNMENT HAS MADE CHANGES TO THE SPECIFI- 
CATIONS FOR THE ROAD AND THAT THE PRICE ORIGINALLY 
CONTRACTED NO LONGER REPRESENTS FAIR PAYMENT FOR THE 
ROAD ACTUALLY CONSTRUCTED. THEY WOULD ALSO BASE AN 
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ACCORDING TO SOURCES IN THE MINISTRY, THE TRUEVALUE OF 
SAOPIM'S CLAIMS NOW APPROACHES $3.4 MILLION. 

4. IF THE EXIMBANK WISHES TO DEMONSTRATE ITS INTEREST 
IN A FOVORABLE RESOLUTION OF THE SAOPIM CLAIM, THE 
EMBASSY WOULD SUGGEST A JUDICIOUSLY WORDED TELEX TO 
THE MINISTER OF PUBLIC WORKS, ALVARO JENKINS. SUCH A 
CABLE MIGHT POINT OUT THE EXIMBANK'S INTEREST IN THE 
CASE AND ASK FOR INFORMATION ON THE STATUS OF THE 
MATTER. AT THE SAME TIME, EXIMBANK SHOULD BE AWARE THAT 
SAOPIM IS VERY CONTROVERSIAL HERE DUE TO VARIOUS UNRELATED 
SCANDALS. ACCORDINGLY, EXIM SHOULD MAKE CLEAR THAT IT IS 
PROTECTING ITS OWN INTERESTS, NOT SAOPIM. 

TODMAN 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: BANK LOANS, DEBTS, HIGHWAYS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 20 FEB 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ElyME 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976SANJO00884 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760065-0136 
From: SAN JOSE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760229/aaaaazjv.tel 

Line Count: 75 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION XMB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 76 STATE 33995 

Review Action: RELEASED, APPROVED 

Review Authority: ElyME 

Review Comment: n/a 

Review Content Flags: 

Review Date: 1 9 JUL 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <19 JUL 2004 by coburnhb; APPROVED <25 OCT 2004 by ElyME> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: EXIMBANK: PRICE ADJUSTMENT FOR SAOPIM 
TAGS: EFIN, ECRE, CS, SAOPIM, XMB 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



